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Usisoryt Covexants. Bormower and Lender coverses ard agnee as fllas:
1.

debtedness evidenced by the Note, prepuyment and lite chirgs o praided in the Note, 2nd the principsl «f and Interest onoany
Future Advances securad by this Mortige.

Pavaext of Peixcipar asp Intreest. Borrower shall promptly pay when due the principal of and intereet en the

2. Fuxps ror Taxes asp Insuraxce. Subject to applicatle Liw «¢r to a written waiver by Lender, Borower shall pay
Lemkr cn the day monthly inuallments of principal 2nd interot 2re payable under the Nue, until the Note is paid in full. a sum
{keréin “Funds™) equal to cnetwelfth of the yearly taxes and asessments whih ray amin prionty cver this Morngige. and geound
tents cn the Property, if anv, rlus cnemvdith of yeurly premium insullments for Bizard insurance, plus czetwelfth of vearly pre-
mium installments for mongsge insurance, if any, all as rexcnably estimated initially and from time © rize by Lender cn the bods
of assessrments and hills and reasonable estimates therect.

The Funds <hall be held in an instirution the deposits or 2covunts of which are insured ¢ guirarwed by 2 Fadenal or suite
agency Cincluding Lender if Lender is cuch an institurion}. Lender <hali apply the furmds 1 poy said tixes, 2-%siments. insurime
preminms and greund rents. Lender may net charge fur so ke lding 2nd spplying the Funds, analyzing ©id acoount, or verifying and

compiling said zssessments and bills, unless Lender pavs Borroaer inmae? cn the Funds and appliceble b permits Lender © make
soch a charge. Borrewer and lender may agree in writing at the time of exevution of this Morgage that interext co the Ferds shall ke
p2id 1o Borrower, and unless sech agreement s made applicable Law reguires such inzerest 0y be paid, Lerder shall ot be required
to pay Borroner eny interest of e2mirgs on the Funds. Lender shall give v Bomover, witheur cherge. an znpuil accounting «f the
Funds showing credits and debits 1y the Fonds and the puspese fur which each debit o the Furds was made. The Funds are pledged
as aldirk na} sccuny for the soms secured by this Mertage.

I the amount of the Funds held By Lender, trgatter nith the futute menthly installimenss of Funds payable prior 1 the
due dates of tives, assessrmens, insurance premiums ard grovrd rears, shall exceed the amount required to pay said ranes, as-ess
ments, insurance premiums :nd greund rents as they fall duel such exiess shall be, at Burrareds cpiion, either prompily repaid to
Bomoawer or cedited to Borrener ¢n monthly imstallments of Funds. U the amiun: of the Funds held by Lender shall rot be
sufficicnt to pay 1AXes, ASESSMLIs, insurande premiums and greord rents as they fall due, Borrewer shall pay 9 Lender any 2mount
pevessery to make np the deficiency within 30 dazs from the dite rotice is maiked by Lender to Borower requesting payment therecd.

Upon pivezent in full of all cums secured by this Murtgage, Lender shall promepely refund to9 Bormower any Funds keld by
Lender. If under paragraph 18 Bereof the Property is sold or the Property is ctherwise acquired by Lender, Lender <hall apply,

no Liter than immediately pricr to the sale of the Propenty ¢r its acquisiion by Lender, any Funds held by Lender at the tme «f
applicarion as 2 credit sgainst the sums secured by this Mortzage.

3. Arprrcanos of Paystexts. Unless applicatle law provides cthenwise, all payments received by Lender under the Nete
and paragraphs 1 and 2 herecf <hall be applied by Lender first in payment of amounts payable 1o Lender by Borrow. eder paragraph 2
hereck, then to interest pavatle co the Nate, then 10 the peincipal of the Nute, 2nd then 1o interest and principal en 21 Future Advances.

1. Cnarces; Liess. Bomower shall pav all taxes, assesements and oher charges, fnes and impositions armiburable o tke
Property which may 2tain a pricricy over this Mortgage, :nd kasebld povmenss o grousd rents, if any, in the minner provided
under paragraph 2 haredd o1, if pet podd in swch mapeer, by Bors,

ner muking pavment, when due, directly > the payee thereok.
Borrower <hall promptly fumnish to Lender all Notices «f amoures due under this pangnrh, znd in the event Borrower chall make
payment directly, Borrower shall promptly fumish to Lender receipes evidencing such pavments. Borrower shall promptly discharge
any licn which has pricrty over this Mungage: provided, that Borrower shall nct be required to discharge any such ken o koag as
Borrower shall agree in writing to the pavrent of the obligation sccured by such Lien in 2 murner accepsble to Lender, cx shall in

good faith contest such Lien by, o defend enforcement of such lien in, kgl proceedings which cpenize 10 prevent the enforcerment
of the Een or foefeiture of the Property o any part thereol.

5. Hazaep Issupaxce. Borrower shall keep the improvements now evisting or hereafter evected ¢n the Property incvred
2gainet kess by fire, hazards included within the term “extended coverage,” and such ether hazards as Lender may requite 2nd in sech
2mourts and for such perids as Lender may require; provided. thit Lender shall not requite thar ke amount of auch coverzge exceed
that amcunt of coverzge required to pay the sums secured by this Mongege.

Tke insunnce carrier providing the insurance shall be choen by Bommower subject o approval by Lender; provided, thar cuch
spproval shafl nca be unreascnably withbeld. All premizms cn irsurance policies shall be paid in the manrer provided under para-
graph 2 berecf o, if ot paid in such manner, by Bomower muking pavment, when due, directly 1o the insurance carrer.

All insurance policies and renewals thereof shall te in form acceptable to Lender and shill include 2 standard mestgage
dause in favor of and in form acceptable to Lender. Lender shall bave the right 1 bold the pobices and renewils thereof, ard
Borrower shall promply furpish to Lender all renewa) nitizes and all receipts of paid premiums. Ia the event of Joss, Berrower shall
give prompt notice 1o the insurarce carrier and Lender. Lender may make procf of biss if pot mde peompdy by Burower.

Unless Lender and Borower ctherwise agree in writing, irsurance proceeds hall be appbed 1o restoration of repair of the
Property damaged, provided sach restoration or repair i ecvnomically feasible and the security of this Mortgage is nce therebr
immpaired. 1f such restcration or repair is pct eccnomically feasible oc if the security of this Mertgage would be fmpaired, the insur-
ance procceds shall be apphed to the sums secured by this Morgage, with the encess, if any, paid w0 Bomower. If the Properny
is abandoned by Bemower, o if Borower fails © respord 1o Lerder within 30 days from tke dite metice is mailed by Lerder 1>
Borrower that the inserance cmier offers 1o seitte 2 chim for inscrance benefits, Lender is autherized 1o collect and apply the insor-
ance proceeds 2t Lender’s cption either to rostoration o repzir «f the Progerty or to the sums secured by this Mortgage.

Un'ess Lender 2nd Becrower ctherwise agree in writing. any such application of proceeds 1o principal shall nct exzend e
pstpene the due date of the monthly installments refened o in paragraphs | and 2 hereof or chunge the amunt of soch imstallments
If under paragraph 18 kereof the Property is 2cquired Ly Lender, all right, title and interest of Borrower in and w any insurance

policks ard in and to the proceeds therecf resulting from damage o the Propenty poiof to the sale or acquisizion shall pass to Lender
1o the extent of the sems swoured Ly this Mortgsge immediatels pricr 1o such cale or eegquisinen.

6. Presirvation asp MunTexaxce ofF Prosiryy; Livinotps; Coxposnstuus; PLassen Uxtr Dessropmexys. Borrower
<hall keep the Property in geod repair and shall not commit waste (¢ permit impairrent of detenicratiba of the Propearty and shall
comnply with the provisicns of any kease if this Mortgage s en a leasehold. If this Mortzige & «<n 3 unit in a copdeminium 7 2
planned unit development, Borrower shall perform all of Pomrowe's obligation under the declaration of cuverinis creaiing of govemm-
ing the conduminfum of pliczed unit devel.prment, the brlaws ind regubitins of the eodminium o plinced unit devel prent.
and conssiteent documents. If a cendeminium o plinned unit develpment rider b executed by Borower and recorded vgether

aith this Montgage, the covenants and agreements of such rider hall be incorpurated insy amd chall amend ard sepplement the cox-
cnants and agreements of this Mongage as if the nder were 2 part herect.

7. ProtecTion of Lizper's Securmry. If Brrrvwer Faiks to perform the covenants and agreements contzined in this Moetzsge,
cr if any actin or provecding is commenced whikh materaliy 2fects Lender’s interest in the Property, inchding, tut not imized 1o,
cmirent demain, insclhencs, orde enficement. cr atungements «r pr<eedings inxohing a tunkrupe «r decedent, then Lender at
Lender's cpticn, upen putice to Borrower, may male such afprirances, dinbune sexh sums and tale such 20tivn as s necensaTy Iy
pretect Lender’s interent, inckuding. but not himited 1o disburesent of reaswnable att.mmev’s fees 3nd entry upen the Progpeny
male repeirs. 1 Lender requined mongige insurance 35 2 conditi o of making the kan secured by this Meamage. Borroner sha'l
ray the premiums requited to maintain such insurance in effect until such time as the requirement fue such insurince tarminites
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